New Jersey State Tax News

AMNESTY

Amnesty Program a Huge Success
MassachusettsAmnesty
MassachusettsAmnesty Extended
Tax Amnesty 2002 (New Jersey)

Tax Amnesty (Legislature)
Tax Amnesty in Connecticut
Tax Amnesty in Missouri, Kentucky

2002 (Volume 31)
INDEX
No. Page
Income Taxes Paid to Foreign Nations,
2/3 1 Disallowance of the Deduction for
2/3 10 Intangible Expenses Paid to a Related Party,
4 3 Disallowance of the Deduction of
1 2 Inter-Affiliate Transactions, Disclosure of
1 24 Interest Paid to a Related Third Party,
1 19 Disallowance of the Deduction of
2/3 10 Investment Company Income, Tax on
23 11 Increased

CAPE MAY COUNTY TOURISM SALESTAX

Cape May County Businesses
Tourism Development District Levies
(Legidature)

CIGARETTETAX

Application of Cigarette Tax Stamp
(Legidature)

Cigarette Tax (Rate I ncreases)

Rate Increases (L egislature)

CORPORATION BUSINESSTAX
Air Carrier AMA Credit
Alternative Minimum Assessment (AMA)
Business Tax Reform Act
Business Tax Reform Act (Legislature)
Business Tax Reform Summary
CBT-100S (2001) Correction
CBT Rate Reduction for Small Business
CBT Returns, Two Versions for 2002
Certification of Inactivity With
Form CBT-100
Commercial Recording Fees (Increased)
Depreciation Allowance, Federal, Special
Depreciation Allowance, Federal, Special
(“Bonus"), Decoupling From
Dividends Received From Another
Corporation, Disallowance of the
Deduction for
Estimated Tax Payments
Fourth Quarter Payment Accelerated
for Certain Taxpayers
Fourth Quarter Payment Must be 25%
of Total Liability
Extending Reach of the CBT to
Constitutional Limits

1

2/3

2/3
2/3

2/3
2/3
2/3
2/3
2/3

2/3
2/13

2/3
2/3
2/3

2/3

2/3

2/13

2/3

2/3

5

34

16

34

= A~ Ol

3

g

~NoOobh~w

24

N

Investment Tax Credit, New Jobs

LLC Electing Disregarded Entity Status

M anufacturing Equipment and Employment
Investment Tax Credit (Legislature)

Minimum Tax Increased

Net Operating Loss Rule, Codification of

Net Operating Loss, Suspension
Hold-Harmless

Net Operating Loss, Two-Year Suspension

Net Operating Losses, Pre-Merger (Courts)

New Jobs Investment Tax Credit

Nonoperational Income Fully Taxed

Nonprofit Corporations (Courts)

Partnerships, Paymentsto be Made by Certain

Pass-Through Entities
Payment on Behalf of Owners
Pre-Merger Net Operating L osses
(Courts)
Rate Reduction for Small Business
Regular Place of Business (Courts)
Research and Development Expense
Deduction, Clarification of
Revenue Measures
Savings Institutions, Tax on Eliminated
Subchapter S Corporation Phase-Out Freeze
Tax Credit for Wastewater Treatment
Equipment (L egidlature)
Taxability of BEIP Grants
Throwout Rule, Limited (Established)
Why CBT Changes Were Needed

DOMESTIC SECURITY FEE
Domestic Security Fee

Fees and Penalties (Legislature)
Rental of Ice Cream Trucks

Rental of Utility Trailers

No.

2/3

2/3
2/3

2/3

2/3
2/3
2/3

2/3
2/3

2/3
2/3
2/3
2/3
2/3
2/3

2/3

2/3
2/3
2/3

2/3
2/3
2/3
2/3

2/3
2/3
2/3

2/3
2/3

Page

A SAD

16
25

w

35
10
10

2002 New Jersey State Tax News INDEX

1



GENERAL
Commercial Recording Fees (Increased)
Division Organization Chart
Electronic Filing of Returns
Index for Sate Tax News 2001 (Vol. 30)
Legidation: Synopsisof 2001 Tax Laws
New Jersey Sate Tax News —

June Marks 30th Year in Print
NJ TaxTalk Service Updated
Package NJX for 2002

2002 Order Form
Practitioner Institutes

Schedule and Registration Form for
Small Business Workshops

Schedule for Fall 2002
State Treasurer Named
What's New for Tax Year 2002

GROSSINCOME TAX
457 Plan Distributions, Treatment of
529 Plans, Foreign Sponsored

INDEX (continued)

No.

2/13

N

2/3
2/3
2/3
2/3
2/3
2/3
2/3

2/3
2/3

“Catch-Up” Contributionsto Retirement Plans 2/3

Checkoff for Literacy Volunteers
of America— New Jersey (Legislature)
Checkoff for New Jersey Prostate Cancer
Research Fund (Legislature)
Combat Military Pay
Credit for S Corp Shareholders
Deemed Sale Election on Capital Gains
Depreciation Allowance, Federal, Special

Employee or Independent Contractor (Courts) 1

Exemption for Victims Who Died in 9/11/01

Terrorist Attacks (L egislature)
Interest Deduction: Acquisition

Indebtedness to Purchase S Corporation

Stock (Courts)
IRA Yearly Maximum Contribution
Keogh Plan Contributions (Courts)
Military Pay, Combat
Military Withholding, Forms DD-2058-1
and 2058-2
NJ-2210 (2001) Correction

Partnership Versus Rental Income (Courts)

Partnership’s Discharge of Indebtedness
Income (Courts)
Reck v. Director (Courts)

2002 New Jersey State Tax News INDEX

Page

insert
20

insert

insert

10
17
16
39
14
15
14
16

1
25
25

17
17

1
1

9]

14
17
14
25
14
11
26
12

15

No.

Retirement Plans

457 Plan Distributions, Treatment of 2/3

“Catch-Up” Contributionsto 2/3

Contributions 1

IRA Yearly Maximum Contribution 2/3

Keogh Plan Contributions (Courts) 1
S Corp Shareholders, Credit for (Taxes of

Another State) 2/3
S Corporation’s Sale of Assetsand

Subsequent Liquidation, Reporting of

(Courts) 4
Setoff 4
Stock Purchase Plans, Employee,

Withholding on 4

Withholding on Employee Stock Purchase Plans 4

HOMESTEAD REBATE
No Property Taxes Due — No Rebate 2/3

INHERITANCE/ESTATE TAX

Estate Tax (Preserved) 2/3
Estate Tax Changes 2/3
Estate Tax Computation Changed (Legislature) 2/3
Filing Extension 2/3
Property Transfers 4
Safe Deposit Box Release 1

INSURANCE PREMIUMSTAX
Retaliatory Tax (Courts) 2/3

LITTER CONTROL FEE
Clean Communities and Recycling Grant Act
(Legidature) 4

LITTER CONTROL TAX
Litter-Generating Products (Courts) 4
Photocopy Businesses, Subjectivity to Tax of  2/3

LOCAL PROPERTY TAX
Advertising Signs, Outdoor, Steel - Not

Considered Real Property (Legislature) 1
Appeal, Informal (Form SR-6) 2/3
Category 07, Nonusable Sales 4

County Tax Board Membership (Legislature) 2/3

Page

11
25

25
14

11

14

11

11

13

N

35
12

32

17

15
26

18
19

35

2



Exemption for Property of Firefighters
Organizations (L egislature)

Exemption Status (Courts)

Farmland Acreage

Financing for Local Development Projects
(Legidlature)

Firefighters' Organizations,
Exemption for Property of (Legislature)

Informal Appea Form SR-6

Local Development Projects, Financing for
(Legidature)

Nonusable Sales, Category 07

Palisades Interstate Park Commission Land
Exempt From Roll-Back Taxes
(Legidlature)

PAMS Update

Roll-Back Taxes, Palisades Interstate
Park Commission Land Exempt from
(Legidlature)

Steel Outdoor Advertising Signs
(Legidlature)

Tax Assessor Certificates

Tax Assessor Certificates

Tax Assessors Calendar

Tax Assessors Calendar

Tax Assessors' Calendar

MISCELLANEOUS

Camden Revitalization

Camden Revitalization (Legislature)

Camden Revitalization (Legislature)

Casinos(Legidature)

Cost of Collection

Crimina Enforcement

Criminal Enforcement

Criminal Enforcement

Enforcement Summary

—Fourth Quarter 2001

—First Quarter 2002

—Second Quarter 2002

—Third Quarter 2002

Fees and Penalties

—Commercial Recording Fees

—Domestic Security Fee

—Penalty for Stopped or Returned Checks

—Return Processing Fee, Pass-Through
Entities (Partnerships, LLCs, etc.)

INDEX (continued)

No.

N

Page

18
16

6
17

18
19

17
7

17

16

17

18

19

20

35
17
35

21

24
24
10

NN

w s

No.
Feesand Penalties (Legidlature) 2/3
Interest 8% for 2002 1
Interest 7.25% for 2003 4
Motion for Reconsideration (Courts) 2/3
Municipal Landfill Site Closure, Remediation,
and Redevel opment Act Amended
(Legidature) 1
Neighborhood Revitalization State Tax
Credit Act (Legidlature) 1
New Jersey Wine Promotion Account
(Legidature) 1
Open Public RecordsAct (Legislature) 1
Partnership Fee: Prepayment of Filing Fee
Not Required With “Final Return” 4
Pass-Through Entities, Return Processing Fee 2/3
Responsible Person (Courts) 2/3
Timeliness of the Complaint
and Summary Judgment (Courts) 1
Time Period to File Complaint (Courts) 2/3
2/3
2/3
Unclaimed Property 2/3
Unclaimed Property Act Modified 2/3
Unclaimed Property (Legislature) 2/3
Untimely Filing of Petition (Courts) 1

PROPERTY TAX RELIEF PROGRAMS
NJ SAVER Rebate: Eligible Resident

(Courts) 2/3
NJ SAVER Rebate Partnership Property 1
No Property Taxes Due — No Rebate 2/3
Property Tax Relief Goes to Residents 2/3

PUBLICUTILITY TAXES
Transitional Energy Facility Assessment
Phase-Out Changed (L egislature) 1

SALESAND USE TAX
Advertising and Promotional Material,

Excess, Out-of-State Disposal of 4
Advertising Material, Chargesfor Storing 2/3
Cable Television Programming

Tapes or Discs 2/3
Cancellation Fees (Hotel) 1
Cape May County Businesses 1
Casino Contractor Registration 1
Chargesfor Storing Advertising Material 2/3

Page
35

28

18

19

18
18

28

14
27
29
30

36
14

33
12
13
40

19

12
12

26
12

12
12

2002 New Jersey State Tax News INDEX

3



INDEX (continued)

No. Page No. Page
Delaware Retail Gross Receipts Tax 4 11 Urban Enterprise Zone Benefits Extended
Deposits, Forfeited (Hotel) 1 12 (Legidature) 1 19
Early Departure Fees (Hotel) 1 12 Wastewater Treatment Equipment,
Exemption for Wastewater Treatment Exemption for (Legislature) 1 19
Equipment (L egislature) 1 19
Hotel Fees, Miscellaneous 11 SPILL COMPENSATION & CONTROL TAX
Hurricane Floyd \_/|ct| ms, Refund Program for Cap LimitationsAltered (Legisiature) 1 20
Extended (L egislature) 1 2 Substances on the List of Hazardous Substances
Lf'ite Checkout Fees (Hotel) 1 12 with Asterisks 1 13
Limousines, Sales of 4 12
M obile Telecommunications Services
(Legidlature) 2/3 36 TOBACCO PRODUCTSTAX
Nexus 213 27 Tax Computation (Legislature) 1 20
Out-of -State Disposal of Excess
Advertising and Promotional Material 4 12 URBAN ENTERPRISE ZONES
Point-of-Purchase Displays, Prototypes of Benefits Extended (Legislature) 1 19
(Courts) 4 17 Cape May County Businesses 1 5
Recalibration Servicesfor Population Requirements for
Manufacturing Equipment 213 27 New Joint Zone (Legidature) 2/3 36
Resale Certificates, Use of 1 12
“Reward Points” (Hotel) rorw UNIFORM PROCEDURE LAW
Scope O,f the Agreement (Cpurts) ) 23 33 Inspection of Certain Tax Records
Streaml!ned Sales Tax PrOj_ ect (Legidlature) 1 20 (Legislature) 1 20
Streamlined Sales Tax Project Update 2/3 6

2002 New Jersey State Tax News INDEX

4





